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Summary

Goylo A. Y. Development and ways of implementation of the international
investment project «A restaurant business in Japany.

At the beginning of my resume we wanted to indicate the main purpose of my
bachelor thesis is “Development and ways of implementation of the international
investment project «A restaurant business in Japan»”. This hypothesis was tested
on the example of one of the developed economic countries - Japan.

As a result of this research in this work, we selected one object to rent it out and
make restaurant business out of it. In this topic, we were offered our capital, money
in a loan. It was necessary to calculate the profitability of the business and during
which time it would become profitable and after the work done draw the following
conclusions.

Want to start with the fact that in our world at the moment, foreign direct
investment is more important for the development of the economy. In addition to
attracting finance, investments contribute to the creation of new jobs, the
introduction of new technologies and increased competitiveness. Generally
speaking, investments lead to the development of a country's economy.

Japan is a major investor in enterprises of other countries, while this country
receives a small influx of foreign investment into the domestic market from
abroad.

But why was Japan taken for an example of such a hypothesis? To this seemingly
difficult question, there is an easy answer. A country such as Japan is considered
one of the most stable powers that has shown a real example of the formation of
fiscal policy and the development of small sectors of the economy.

During the global crisis, it was relatively easy for the state to cope with problems
compared to neighboring countries. Despite the fact that, geographically, Japan is
one of the smallest countries in Asia, its economy shows significant results and

stable growth.



Even in such a situation, how to find additional income for the budget, Japan found
a way out in a rather large tax collection. Most taxes are present here, quite
complex business rules, no corruption, but there is a reputation of a reliable and
wealthy country in which at least once the investor dreamed about his activities.
So, after making the necessary calculations for our project, it was decided that
opening a restaurant business in such a big city like Tokyo is not a completely
reliable idea, since first of all you will need to invest a lot of effort and not a small
capital there. Having invested $ 465,000 in the project, the investor will be able to
fully recoup it in 17 years. This is provided that the investor has taken a loan. If
you take into account the fact that the restaurant will be open at its own expense,
the project will pay off even faster. All calculations are presented only as an idea,
in order to translate it into reality, you need to think through your every step to the
smallest detail and prepare in advance that the path will be long and painstaking.
The increase in demand for print media leads to an annual profit growth of 5%.
This is only in the first years of work. Starting from the fourth year of operation,
the restaurant business owner can count on the fact that the number of new
customers, as well as customers from abroad, will only increase, which means that
the annual profit will increase by at least 9%. At the same time, of course,
expenses will grow, but revenue covers all expenses, which means that the
restaurant is efficient and profitable.

Thus, summing up all of the above, we can conclude that opening a business,
namely, the restaurant business in Tokyo or in the country as a whole, is a pretty
lucrative idea, but if you have enough time to maintain it, and of course your
endurance. There are certain risks and obstacles, but the authorities of this country
are doing everything possible to make the investor feel confident and be able to
successfully conduct business, replenishing the state budget. However, the
investor, for its part, must comply with all laws and not follow them. Then he will

be able to turn his idea into reality, and business into permanent profit.



The set of actions described in this short report shows that the investment climate
in the country has improved, making it a more desirable investment target. Based
on this path, a highly developed country such as Japan allows us to actively
develop many sectors important for the country, thereby moving the economy
forward.

Keywords: investments, taxation, a high level of development, new technologies,

investment capital and investment risk



T'oiino A. IO. «Po3poboka ma winaxu peanizauyii MiHcHaAPOOH020 iH8ECMUUITIHOZ0
npoekmy« Pecmopannuii 6iznec ¢ Anouii »».

Ha nmouarky Haimoro pe3ioMe XOTUIOCh BKa3aTH, 110 OCHOBHOIO METOIO 1€l
mucepTarii € «Po3pobka Ta msxu peanizaiii M>KHaApPOIHOTO 1HBECTHUIIIHHOTO
npoekTy« Pecropanuuii 613Hec B AnoHii »». Lls rinote3a Oyna nepeBipeHa Ha
TIPUKJIaJIl OJTHIET 3 PO3BUHEHUX €KOHOMIYHUX KpaiH - AnoHii.

B pesynbTaTi mix 10CHipKeHb B 1M poO0Ti MU BUOpaI OMH 00'€KT 00 B3STH
HOTo B OpeHTy 1 3 HbOT'O 3pOOUTH pecTopaHHUi Oi3Hec. Y 1iif Temi HaMm OyB
3aIpOTIOHOBAHMM CBIH KammiTall Ta Tpoiri B mo3uky. [ToTpibHO po3paxyBaTu Oyiio
NpUOYTKOBICTH O13HECY 1 B MEPEOITY SKOr0 Yacy BIH CTaHE TaKUM, 10 OKYIAETHCSA
1 TCJIst BUKOHAHOT POOOTH 3pOOUTH HACTYITHI BUCHOBKH.

Xo4y MOYaTH 3 TOro IO B HAILIOMY CBITI HA JAHUI MOMEHT OLIbII 3HAUYLIUM IS
PO3BUTKY €KOHOMIKH € MpsAMi iHO3eMH1 iHBecTullii. Kpim 3amyuenns iHaHCiB,
1HBECTHIII] CIIPUSIOTH CTBOPEHHIO HOBUX POOOYHX MICIlb, BIPOBAKEHHS HOBUX
TEXHOJIOT1H 1 MiIBUILIEHHS] KOHKYPEHTOCIIPOMOXKHOCTI. B3arami kaxyuu,
1HBECTHIII] BEAYTh IO PO3BUTKY €KOHOMIKH KPaiHU.

SAnoHIA € BEIMKUM 1HBECTOPOM Ha MIJMPUEMCTBAX 1HIIUX KPaiH, B TOM Yac K LA
KpaiHa OTpUMY€ HEBEIMKUN MPUTUIHB 1HO3EMHUX 1HBECTHUIIINA HA BHYTPIIIHIM
PHHOK 3-32 KOPJIOHY.

AJste yomy K JIJIsl IPUKJIIaly TaKuil Tinote3u Oyina B3ara came fAnonis? Ha et
3maBajocs 6 BakKKe IMUTAHHS, € JIeTKa BIAMOBiAb. Taka kpaiHa sk SmoHis
BBAKAETHCA OJIHIEIO 3 HAWCTAOUIBHINIMX JIEPXkKaB sIKa MoKa3aja pealbHUM MPUKIIa
dbopmyBaHHs GiCKATBHOT MOJITUKHA Ta PO3BUTKY MAJIUX CEKTOPIB €KOHOMIKH.

[Tix gac cBITOBOI KpU3H JiepKaBi OyJI0 BITHOCHO JIETKO CIIPABISATUCS 3
npoOiemMaMu B OPIBHSHHI 3 CyCiAHIMU KpaiHamu. He3Baxarouu Ha Te, 110
reorpadiudo SAnoHis € oAHIEIO 3 HAUMEHIIIUX KpaiH B As3ii, il eKOHOMiKa TTOKa3ye
3HAYHI PE3YJIbTATH 1 CTa0IbHE 3POCTAHHS.

HaBiTh B Takiii cuTyailii ik 3HalTH JT0X1] H0JaTKOBUH 3aci0 10 Oro/KeTy, SmoHis

3HallUIa BUX1/ B HEMaJeHbKOMY 300p1 mojaTKiB. TyT IpUCyTHI OLIBIIICTD



MOJIaTKIB, TOCUTH CKJIa/IHI O13HEecC-TipaBuUiia, HEMa€e KOPYIIIii, ajie iICHye permyTaiis
HaJ1iHOT 1 6araToi KpaiHu, B sIKii x04a O pa3 iIHBECTOP MPISB PO CBOIO
TISIIBHICTD.

OTxe, MiCIIA MPOBEACHHS HEOOX1THUX PO3PAXYHKIB JIJIS1 HAIIIOTO MPOEKTY OYyII0
BUPIIICHO, IO BIKPUTTS pECTOPAHHOIO Oi3HECY, B TAKOMY BEJIIMKOMY MICTI SIK
Toxkio, € HE 30BCIM HAIMHOI 1JIE€10, TaK SK MEPI 32 BCE BaM IMOTPIOHO BKIIACTH
Tyau 6araTo cui 1 He MaJbHbKIH KamiTan. Bkinasmu B mpoekT 465 000 monapis,
1HBECTOP 3MO’KE MOBHICTIO OKYNUTH Horo yepe3 17 pokis. Lle 3a ymoBH, 1110
1HBECTOP B34B KpeauT. SKIo OpaTu B po3paxyHOK, TO 1[0 PECTOpaH Oy/e
BIJIKDUTHI 3a CBIM PaxXyHOK, IPOEKT OKYNUThCS LIe MBHUALIE. Bel po3paxyHku
MPEICTABIICHI TUIBKH SIK 171es1, 110 O 11 BTUIMTH B peajibHICTh, TOTPIOHO
MPOJYMYBATH KOXEH CB1i KPOK JI0 IPIOHUIIb 1 3a34aJ1€T1/Ib TOTYETHCS, IO MIISAX
OyJie TOBIUM 1 KOITITKOIO.

301IbIIEHHS TONUTY Ha ApyKoBaHi 3MI npu3BOIUTE 10 MIOPIYHOTO 3POCTAHHS
npuOyTKy Ha 5%. Lle Tinibku B nepiui poku podotu. [lounHaroum 3 4eTBEpTOro
POKY poOOTH, BIACHUK PECTOPAHHOTO Oi3HECY MOXKE PO3PAaXOBYBATH Ha T€, 10
KUIBKICTh HOBUX KJIIEHTIB, a TAKOK KIIIEHTIB 3-32 KOPAOHY OyJe TUIbKU
30UTBIITYBaTHUCS, @ 3HAYUTh, PIYHUN TPUOYTOK 301IBIIUTHCS K MiHIMYM Ha 9%, B
TOM k€ yac, 3BUYaiiHO, BUTPATHU OyIyTh POCTH, aJIe€ BUPYYKa TOKPUBAE BCl
BUTPATH, a 3HAYUTh, PECTOPaH €(DEKTUBHUI 1 TPUOYTKOBHIA.

TakuM 4MHOM, MiJICYMOBYIOUYH BCE BHUILECKAa3aHE, MOKHA 3pOOUTH BUCHOBOK, 1110
BIJIKpUTTSA O13HECY, a came pectopaHHoro 0i3Hecy B Tokio abo B KpaiHi B LIJIOMY, €
JIOCUTH TIPHOYTKOBOIO 17IE€10, alie SKIO Y Bac € JOCTaTHS KIJIBKICTh 4acy Ha HOTO
yTPUMAaHHS HY 1 3BUYAIHO K Ballla BUTPUMKA. [CHYIOTh MIEBH1 PU3UKH 1
NEPEeIKO/IU, ajle BiIaJa L€l KpaiHu poOJIsSTh BCE MOXKIIMBE, 100 1HBECTOP
MOYYBaBCs BIIEBHEHO 1 3MIT YCHIINIHO BECTH O13HEC, MOMOBHIOKYH JISPKaBHUHN
oromkeT. OJTHaK 1HBECTOP, 31 CBOTO OOKY, MOBUHEH TOTPUMYBATHCS BCiX 3aKOHIB 1
HE 3Ba)KaTH Ha HUX. TOA1 BIH 3MOKE NEPETBOPUTHU CBOIO 1710 B PEATbHICTb, a

013HEC B MOCTINHUI MPUOYTOK.



CyKynHICTb i, OMUCAaHUX B bOMY KOPOTKOMY 3BiTi, MOKa3y€, 10 1HBECTULIIHHUHN
KJIIMAT B KpaiHi MOKPAIIUBCS, 10 POOUTH MOTO O1IbIT 0aKaHOK METOO IS
inBecTULil. [pyHTYIOUHCH HA IILOMY IILIAXY, TAKa BACOKOPO3BUHEHA KpaiHa, K
SnoHis, 703BOJISIE HAM AaKTUBHO PO3BUBATH 0arato BaKJIUBUX IS KpaiHU CEKTOPa,
THUM CaMHM MPOCYBAIOYU CKOHOMIKY BIIEPE]I.

Knrwouoei cnosa: ineecmuuii, onooamkyeanHns, 6uCOKUil pigeHv po36UmMKy, Ho6i

mMexH0N102il, IHgeCMUUINIHO20 Kanimany ma iHeecmuUuyitiHuIl PU3uK.
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INTRODUCTION

Japan is one of the most developed countries in the world in economic terms. But
at the same time, such a powerful country attracts for some reason a small number
of foreign investors. All such difficulties occur only due to the fact that countries
have a completely different concept of culture, communication status and high
entry barriers.

The purpose and objective of this work is to consider all possible factors that are of
great importance and influence on the investment attractiveness of Japan for
foreign investment.

Many authors of scientific papers are attracted by the study of the dependence of
FDI volumes on various characteristics, since today there is still no consensus on
what factors determine the influx of FDI. An example is Raymond Vernon’s
Product Life Cycle Theory. In which the assumptions are described that any
product has a certain cycle, which consists of four stages. The first is
implementation, followed by development, maturity and decline. According to
these stages, production moves from country to country.

Since this topic of the dissertation is important and must be approached with
serious thoughts and thoughtful decisions, it will be necessary to find more
affordable investment methods, the creation of new investment projects and more
global prospects. First of all, let's pay attention to what the country is doing and
what advantages it has.

In 2009, Japan ranked second in the world (after the United States) in terms of
nominal GDP, which is more than $ 5 trillion. Which shows how a country like
Japan is highly developed in the economic direction. The country has large
production capacities. It houses several of the largest manufacturers of motor
vehicles, electronics, machine tools, steel, ships, chemicals, textiles and food.
These services make up three quarters of gross domestic product.

11



Japan has a large number of partners from abroad and, in addition, exports motor
vehicles in considerable quantities and industrial raw materials. In addition, the
Junichiro Koizumi government has implemented a series of reforms that encourage
market competition, and as a result, foreign investment has grown.

Japan is a country that occupies one of the leading places in the field of scientific
research and the third place in terms of means spent on science. It has a well-
developed space program and takes 4th place in terms of space activities. Japan
Aerospace Research Agency (JAXA) is engaged in space, planetary, aeronautical
research, as well as designing rockets and satellites.

At first glance, it seems like such a small country like Japan, but still has great
potential and movement towards the development of its country in all possible
ways.

All of the above gives reason to just think about what and why moved Japan to
such great discoveries, a huge investment, helping to achieve this progress. After
all, if you compare it with other countries, then it is far ahead and has long been
standing still. I always want something new, to make some discovery that will
bring a very important solution to any problems in the future.

Returning to the topic of our dissertation, we are no longer beginning to understand
why Japan was able and can attract foreign investors. The goal of this work is to
find new workarounds that can attract even more investors. Why are we doing
this? All the same answer to this question, Japan, at least at first glance, as | said, a
small country, but still with great ambitions and appetite.

Many countries that want to cooperate with not and have long mutually beneficial
relations, many investors want to invest their capital in a developed country, but it
is not so simple at first glance.

This work involves investing your capital and taking a loan from a bank at a

percentage to open your restaurant business, which will generate income and be

12



successful. In the future, you will be able to see how in this way we managed to do
this and what methods we had to resort to.

Our goal is to find new methods and workarounds to achieve the set action. As an
option, we can consider entrepreneurship in Japan, which is one of the factors of
economic development of this country. In order to achieve a business presence in
Japan, foreign companies are provided with three ways. It can be as a subsidiary,
representative office or branch. Using the example of these three methods, we will
choose one, which, in my opinion, can affect our goal and its future changes.
Representation is the easiest way to achieve our goal. On the one hand, this may
not seem like a new solution to the goal, but we can consider it using the example
below. So, this way can provide a foreign company with its business presence in
Japan. In what way? Everything is very simple, this will require preliminary and
preparatory work for a successful completion, which will create the conditions for
the start of full-scale activity of a foreign company in Japan. We can compare it
with a branch and a subsidiary, but since the simplest way is to start with it. In this
way, Japan provides its services to foreign countries, it provides the right to engage
in market research, gather information, purchase goods and services, establish
public relations, conduct advertising campaigns - but not sales organization. That
is, all that is required to achieve our goal.

Based on this method, it is necessary to identify everything that can affect this
goal. First of all, it is worthwhile to understand what is worth adhering to and what
will be required to be done to achieve the goal. This may include determination of
the scope and subject to registration, certification by the Japanese consulate,
verification by the legal bureau for the absence of companies with similar names
and the right to register for business purposes, issuance of a certificate of
registration of company information and certificate of registration of a company
seal , Opening a bank account, notification of the Bank of Japan on the
establishment. All these methods are of great importance, because only if you stick
to them, you can reach your goal.

13



In words, it may seem that this is simply a way or method, but in real life and in
use, it can be all much more serious and painstaking. Do not well on such a big
deal as cooperation with Japan. Such a country has quite a lot of potential and
further unlimited opportunities for you.

If one of these methods was provided for foreign companies, then we can conclude
that all the same, they make sense and help with the goals set. You can give an
example of such a global company at the moment as MkDonalds. All companies
started small, like the catering corporation in previous years, which was able and
opened doors for itself in almost every corner of the country. It has over 35,000
companies only abroad.

Such great success can be achieved only with great desire, diligence, and of course,

not a small amount of capital to invest in your business.
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SECTION 1

JAPAN ECONOMY:THE CURRENT SITUATION AND MAJOR

PROBLEMS

1.1Basic information

Such a concept as investment is quite global. Some interpretations found in

domestic and foreign literature do not allow us to understand the full description

and global concept.

There are 2 interpretations of the investment concept: economic and financial. The

financial point of view is the profitability of the organization's monetary economy,

the purpose of which is to obtain benefits.

From an economic point of view, these are costs that are realized in pre-term

capital investments. It can be used in agriculture, transport and industry.

An important role in the development of the country's economy is played by

investments at both the macro and micro levels.

Micro level as a basis:

1. Providing all sectors of the economy;

2. Solving environmental issues;

3. Implementation of reproduction policies;

4. Improving product quality through a scientific and technical process;
5. Other.

Investments at the micro level help achieve the following goals:

As we can know, investments should have some of them and distinctive features.

1
2
3.
4
3)

Product quality improvement

Stable financial condition

Financial company in stable condition
Production expansion

Other.

But they also have common signs.
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- Temporary drugstore. While investing money and receiving profit from it, time
must pass.
- The presence of risk. As always, you cannot be sure that everything can go
smoothly and without loss.
- The presence of a person who makes informed decisions about investing
ownership and its use.
- The presence of an object that is capable of providing some kind of benefit or
income from receipt.
From all of the above, investments can be defined as long-term investments. They
can be used both in funds, agriculture, and other sectors within the country. They
can be used also abroad to make a profit, having some certain connections.
Investments can be placed on the classification. Financial, real, direct, portfolio
and other investments. The most significant and often used are considered real.
- They are most often used in investments in objects associated with the
implementation of activities that carry an economic framework (buildings, land,
gray.)
- Then you can distribute financial. Financial investments are more liquid, but less
protected from inflationary pressures. These are investments in various financial
instruments. These can be stocks, bonds and foreign currencies.
- Direct investment means a direct investment in the ownership of an investor in a
particular investment object.
- Portfolio investments are investments in passive assets.
- Other investments, investments not related to the main activity of the enterprise.
Investments are allocated for periods of investment, such as:

1) Short-term (one-year investments)

2) Medium-term (investment for a period of one year to five years)

3) Long-term (investments over five years)
Investments are divided into and by ownership.
- State investments, such investments which are made by public authorities.

16



- Private investments made by private individuals or legal entities.

- Joint investments. Investments are joint investments of a foreign state and a state
that needs it.

Investments can also be distributed to domestic investments (investments by the
entities of the same country in the facilities of a country that needs this too);
Foreign investment.

According to the level of risk, there are:

. risk-free investments (investments that later may be presented in the absence
without risk of loss of capital and expected income);

. low-risk investments (investments whose risk is lower than the average market);

. medium-risk investments (investments in certain projects whose risks are
approximately equal to the average market);

. high-risk investments (investments that can be described as risks are higher than
the industry average.

Usually, the higher the risk, the higher the return. Due to the fact that there are a
variety of types of investments, this allows the investor to evaluate various
opportunities and ways for a profitable investment and its successful
implementation.

Japan is the third largest economy in the world (its GDP for 2016 amounted to
4949 billion US dollars) and actively investing in other countries, it does not attract
as many investments as it would seem. According to the report of the United
Nations Conference on Trade and Development (UNCTAD) on world investments
for 2017, Japan ranks fifth in popularity among multinational companies for the
period 2017-2019. The inflow of foreign direct investment in 2016 amounted to $
11.4 billion.

In order to analyze the investment climate in Japan, you must first provide a
description of the following topics: the political situation in the country, the
economy, indicators of the business industry (starting a business, the number of
taxes and their percentage, analysis of the labor structure in the country).

17



First of all, | would like to say that Japan is a leading country in the development
of the economy and its improvement.

Japan has always occupied one of the leading places in the world financial system,
primarily due to the specifics of development and construction of the national
financial market, as well as the special position of the Japanese yen. According to
the World Bank, Japan ranked 34th out of 190 countries in the Doing Report
business in 2017. "

These and other factors, for their part, contribute to increasing the attractiveness of
the country, including investment.

According to UNCTAD, Japan is the 5th most attractive destination for
multinational companies for the period 2017-2019. Although its attractiveness in
comparison with other geographical areas is very strong, efficiency in terms of
foreign direct investment (FDI) flows has sometimes been weak. After slowing
down growth rates due to the recent global economic and financial crisis, Japan
experienced an investment decline two years in a row (in 2010 and 2011), and then
in 2015. FDI inflows into the country again increased in 2016 and reached 11.4
billion dollars.

Most important in Japan are its position as a leader in advanced technology. The
linguistic barrier and differences in business culture were global barriers to
attracting foreign investment. The catastrophe that occurred with Japan in 2011
(the devastating earthquake and tsunami), as well as environmental and health
problems associated with the situation at the Fukushima Daiichi nuclear power
plant, hold back future foreign investment. But at the same time, Japan remains a
key market for investors. Moreover, the Japanese economy recovered without
much difficulty. Everything happened due to the excess of savings accumulated in
the pre-crisis years. The growth strategies promoted by the country are aimed at
doubling FDI by 2020 (compared with 2012).

It is not surprising that Japan has long been quite closed in terms of economy.
Until the 1970s, investments, especially foreign ones, were tightly controlled.

18



Since then, almost all industries have been deregulated in order to attract
investment. By industry, FDI is divided into production and (less popular) non-
production. In the first category of FDI, transport equipment and metal occupy

leading positions, and in the second, the services sector leads.

1.2 General information of the Japan economy over the last 15 years

As we mentioned earlier, Japan is the 3rd country in the world in terms of GDP.
Such a small, but at the same time powerful country has great development in
industries such as engineering, shipbuilding and automotive. Over 55% of
agriculture is imported.

About 99% of small business in Japan are in the sphere of medium and small
enterprises. In such a country, medium and small business functions quite well in
all its spheres. The following table shows the main economic indicators for 2003-
2018 (Table 1.1).

Table 1.1
The main economic indicators for 2003-2018
GDP GDP per Government
Gy STl bl Unemployment | Unemployment e
Year | (in billions (PPP) growth (percent) (percent) (as a
of US (in US (real) P P percentage of
dollars) dollars) GDP
2003 | A3681,4| A28843 Al5% V-02% A52% A162,7%
2004 | A3866,0 A30266 A22% AO01% V4,7 % A171,7%
2005 | A4056,8| A31755 Al7% V-03% V44% A176,8%
2006 | A4240,8 | A33197 Al4d% AO02% V41% V176,4 %
2007 | A44256  A34641 @ AL1LT7T% A0,0% V38% V175,4 %
2008 | A4463,1 | A34952 | V-1,0% Al14% A40% A183,4%
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2009 | V42534 | V33347  V-54% V-1,4% A51% A201,0%

2010 | A44859 A35157 | A42% V-0,7% =—5,1% A 207,8%
2011 | A45732 A35775  V-01% V-0,3% V4,6% A2221%
2012 AA4727,1| A37060 A15% V-0,1% V43 % A 229,0%
2013 | A4899,5 A38478 | A2,0% A03% V4,0% A2325%
2014 | A5006,1 A39381 | A04% A238% V3,6% A236,1%
2015 | A5128,9 A40392 | Al14% A08% V34% V231,3%
2016 A5243,1 | A41297 @ A09% V-0,1% V31% A 2356 %
2017 A5427,1 | A42818 @ A19% A05% V29% V¥ 235,0%
2018  A55945 | A44227 @ A08% A10% V24% A237,1%

. Japanese economy(January 29, 2020) [Online]

Available at: https://en.wikipedia.org/wiki/Japan Economy

As we can see, GDP has changed in Japan over 15 years. Inflation of less than 2%
is indicated by a green arrow.

The extremely low level of inflation and deflation suggests that this is one of the
main features of Japan. But nevertheless, prolonged deflation negatively affects the
economy of the state, all due to the fact that it increases the debt burden for
borrowers, and stimulates excessive savings, rather than consumer spending and
investment.

In March 2011, the earthquake and the tsunami caused by it led to significant
losses for the economy. In subsequent years, the country's GDP growth rate went
into a positive zone of growth, but in fact the economy is still in a state of
stagnation.

Other important information, which states that the Japanese economy has come out

of deflation in which it has been for more than 15 years. All this time, deflation in
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Japan led to the fact that investments were declining as well as the income of the
population, everything led to the fact that production ceased to work.

In order to solve this problem, Japan introduced an ultra-soft monetary policy,
expanding the country's monetary base by 80 trillion yen (about 752 billion dollars
at the current exchange rate) annually through the purchase of government bonds
and other securities.

"Abenomika" - the withdrawal of the Japanese economy from deflation, one of the
points of Prime Minister Shinzo Abe.

Japan's economy has grown thanks to rising household spending. Yet global trade
tension remains a risk to exports and investment.

The country's GDP grew by 1.9% in annual terms from April to June. In the
previous quarter, in annual terms, the economy contracted by 0.9%.

Compared to the previous quarter, Japan's GDP grew by 0.5%, more than double
the forecasted 0.3%.

Personal consumption, which accounts for 60% of GDP, grew by 0.7% between
April and June.

Capital expenditures grew by 1.3%, with a maximum since the 4th quarter of 2016.
However, external demand, or exports excluding imports, reduced growth by
0.1%.(Table 1.2)

Table 1.2
KEY INDICATORS OF JAPAN'S ECONOMY
Index Value Period
GDP 5110 USD mird. 2019
Annual GDP growth rate 07 % 4 quarter./19
GDP growth rate 1.8% 4 quarter./19

CIDIP [per GetpliE 48920 USD 2018
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Annual inflation rate

0.4% March 2020
Interest rate 0.1% April 2020
Unemployment rate 250 March 2020
UL 317637 JPY/ per month | 2962.203 USD/month March 2020
Trade balance 4.95 JPY mird. | 0.046 mird. USD March 2020
Curirent el fngs 1971 JPY mird. | 18.381 mird. USD March 2020
International Currency 1368600 USD min. | 1368.6 min. USD April 2020

Reserves

Economy Of Japan. Online Statistics . (2020)[Online]
Available at: https://take-profit.org/statistics/countries/japan/

There is a bilateral trade agreement in which President Trump is trying to persuade
Japan to sign it. How to help reduce the trade deficit. However, Japan is not

inferior.

1.3 Problems and prospects

Japan is the third largest economy in the world (its GDP for 2016 amounted to
4949 billion US dollars) and actively investing in other countries, it does not attract
as many investments as it would seem. According to the report of the United
Nations Conference on Trade and Development (UNCTAD) on world investments
for 2017, Japan ranks fifth in popularity among multinational companies for the
period 2017-2019. The inflow of foreign direct investment in 2016 amounted to $
11.4 billion.

Considering the position of Japan in the investment ratings of international rating

agencies, you can see this picture( Table 1.3)
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Table 1.3

Japan's investment rating according to the most famous rating agencies

Rating Agency Rating Characteristic
Moody's Al with a stable outlook Low risk. Debt obligations of
a higher middle category.
S&P A+ with a stable outlook The issuer's ability to pay

interest and debts is highly
rated, but depends on the
economic situation.

Fitch A with a stable outlook Low risk, high
creditworthiness.

3. Newsletter on Current World Economy Trends (January 2019) Japan: in
search of new growth drivers [Online] Available at:
https://ac.gov.ru/archive/files/publication/a/20425.pdf

It follows from the table above that the credit rating of Japan is extremely high and
the risk of investment loss is low. According to all three agencies, the outlook is

also stable. This makes Japan a very attractive country for investments in the eyes

of investors.
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SECTION 2
ANALYSIS OF THE INVESTMENT CLIMATE IN JAPAN

2.1 Foreign economic activity of the country

Nowadays, that is, in the 21st century, Japan's foreign economic activity and
factors occupy an important role in building the country's economy. And these
factors have a direct impact on the development of the country as a whole.

The Ministry of Commerce, Industry, and Economics regulates Japan’s foreign
economic activity. Its direct tasks are to find the main directions of development of
foreign economic relations, ensure and procure the necessary procurement of raw
materials and fuel resources, assist in the structural adjustment of industry,
promote small and medium-sized businesses, and protect rights intellectual
property.

Such high goals as the conquest of world markets, occurred only due to the high
quality of products, as well as the use of modern technology. Japan takes fifth
place in world merchandise exports and sixth place in world imports. The share of
exports in Japan's GDP grew on average by 9% per year (2002-2007) and reached
16% in 2007. The contribution of exports to economic growth in 2002-2008
estimated at 50%. For one global reason, such as the global financial and economic
crisis, export and import volumes decreased and the foreign trade balance surplus
decreased by 2 times.

Japan also has very strong ties with East Asian countries, the development of
industrial cooperation between them. That says that Japan provides directly more
complex, high-tech operations. East Asian countries are the largest consumers of
Japanese goods: 50% of Japanese exports of engineering products.

The country's foreign trade is no longer the only important source of funds for the
current balance of payments items, because foreign trade is no longer the only
important source of funds for the current balance of payments items as before.
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Japan ranks 5th among countries such as the United States, Britain, Germany and
France.
Financial and insurance activities, wholesale and retail trade, real estate, services,
all these are the main sectors that attract the investment of Japanese companies.
During the period of economic growth, the influence of direct and portfolio foreign
investments on the development of Japanese industry also increased. EU countries,
North America and Asia, Central and South America are the main investors in the
Japanese economy. Foreign direct investment is mainly made in the financial and
insurance sectors and makes up 40% of the volume of attracted foreign direct
investment in the country.
In the early 2000s. Japanese companies were in a difficult financial situation,
which allowed American and Western European companies to buy up Japanese
companies. Foreigners acquired Japanese companies accounted for a third of all
mergers and acquisitions.
Foreign investment today plays a large and ambiguous role in the development of
the global economy. The main source of financing and international cooperation in
the international market reflects the whole process of division of labor,
development and the relationship between economic countries and their stable
relationship.
Foreign direct investment, based on the above classification, may have an
explanation that implies direct control of the foreign investor over the
management. As well as other assets of the recipient investment company. Direct
control of the investor means such participation in the ownership of the company
that directly allows him to control management.
Foreign direct investment can have both positive and negative sides. They have
their advantages both for donor countries and for recipient countries.
For donor countries, this may be:

1. Production during expansion.

2. Savings on customs tariffs and transportation costs.
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3. Savings on transaction costs.

4. Also, if in the recipient country there is an opportunity to save, if it has lower

environmental standards.

. Market expansion.

Due to all this, this leads to increased profits and lower costs. But also for the
donor country there may be its negative sides from foreign direct investment:

- The export of capital to the country negatively affects the level of employment

- Deliberate containment of capital with one’s own country while it needs it
(capital flight abroad)

- Negative moments with payment on balance.

Positive aspects for recipient countries:

- Hard attempts to raise capital in this country

- Improving the baggage condition of workers, increasing and creating jobs

- Attracting employees with more experience

- Reducing costs, increasing and improving the quality of goods, hence increasing
the competitiveness of goods

- Introducing the latest technology.

Thanks to all these advantages, countries attract foreign investors. But you should
not forget that these same direct foreign investments have their negative sides for

the recipient country.

2.2. Factors of investment climate

The investment climate has a lot of concepts. It can often be deciphered quite
differently, but it is also a very difficult task, but on the other hand it can be
considered from the positive aspects, because thanks to this it is the most important
condition in attracting investment and economic growth.

In the literature, the investment climate can be considered from a political point of
view, from the economic, social and legal norms, due to which investment capital
and its economic attractiveness are determined.
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Investment attractiveness and investment climate are similar only in words, but
actually have a huge difference.

The investment climate is a deeper and broader concept that carries investment
attractiveness over a long period of time. In addition, a term such as an investment
climate can be used only with respect to the scope of investments, but not for a
specific investment object.

Investment potential and investment risk can be summarized in one word as
investment attractiveness. In a word, it is possible to carry out the investment
process opportunities by stimulating investment in specific objects. Since
investment attractiveness is a subjective assessment of an investor on such various
issues as making decisions on investing funds. Investment potential has a
characteristic opportunity and reflects the investment process from the point of
view of it of opportunities.

When considering investment risk, it represents the greater part of the probability
of financial loss. They can be expressed as loss of income or capital. Investment
risk is closely interconnected with the concept of investment potential. Investment
risks directly affect investment potential, and investment potential, in turn,
regulates the level of investment risks. Together, these concepts can be divided
into investment attractiveness.

There are several types of investment climate:

1)  transnational (across a group of countries);

2) national (on a national scale);

3)  regional (within the region);

4)  municipal (at the municipal level);

5)  industry (within the industry)

Most of all factors of the investment climate can be divided as far as possible on
their impact on society. On the example of this case, they can be objective and

subjective.
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1)

The subjective, in turn, are associated with human activity while objectively not.
For example, the first factors include human management decisions. Factors can be
both positively affecting the investment climate and negatively. Factors that
positively affect the investment climate include:

- high rate of income;

- low level of competition;

- low cost of labor and raw materials;

- stability of the tax system;

- political stability;

- availability of guarantees and state support

There are also many other factors that determine the attractiveness of the
investment climate in Japan. At these points, it is worth considering and
understanding what factors can influence it, good or bad.

All these factors can be divided into several groups:

- The most significant factors are macroeconomic factors that will determine the
volume of GDP, economic stability, national currency exchange rate and market
capacity.

- Climatic and environmental factors are geographic, and they are very important
when investing in agriculture or mining.

- Legal factors include the ratio of foreign investment on the market and the
stability of legislation.

- And the last, but not so unimportant, are the entrepreneurial factors, which
include the system of tax benefits, the tax policy of the country and the level of

infrastructure development in the country.

2.3. Attractiveness of Japan
There are a large number of factors that positively affect it, and this:
The first and the main one in my opinion is that Japan takes the first place the harm
of countries according to advanced technologies and research
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2) The country is one of the first in purchasing power

3) Developed wound

4) Low unemployment rate

5) Favorable business climate

6) Developed infrastructure

7) Comfortable living conditions

8) Highest level of security

9) And other
Considering the situation in Japan, we can conclude that Japan is in a very
attractive place and is a fairly developed country for foreign investors.
You can best evaluate the investment situation in Japan by looking at the chart
below, showing Japan's international position.
Thanks to the international investment position, one can observe the hundred-year
state of the country's external investment assets and liabilities.
Thanks to these two indicators, the chart can show how a country is investing in
other countries or attracting foreign investment to the domestic market.
The dynamics of the international investment position of Japan for 2012-2017.

presented in the figure below.(Figure 2.3).
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Fig. 2.3. The dynamics of the international investment position of Japan for 2012-

2017
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On the graph reflecting the international investment situation, it can be noted that
both assets and liabilities showed stable growth in the period 2012-2017.

However, if you look deeper, you can see that Japan’s assets are much higher than
liabilities, which means that the country is mostly a lender, investing a lot in other
countries, but attracting little foreign investment in the country.

What you need to consider if you invest in Japan?

Foreign direct investment can have both positive and negative sides. They have
their advantages both for donor countries and for recipient countries.

For donor countries, this may be:

1. Production during expansion.

2. Savings on customs tariffs and transportation costs.

3. Savings on transaction costs.

4.  Also, if in the recipient country there is an opportunity to save, if it has

lower environmental standards.

5.  Market expansion.

There are many reasons that can explain the changes in the Japanese labor market
during 2010-2018. It can be noted that many arguments remain speculative.

To understand the driving forces, further research is needed, thanks to which
changes are taking place in the country.

As you can see in this table, the unemployment rate in Japan is radically different
from year to year. Since 2010, unemployment in Japan has not been much
launched. From year to year, unemployment only decreases, for example, in 2010
it was only 5.10%, already in 2018 only 2.45% was saturated, that is, we can say

that over 8 years unemployment has decreased almost 2 times. (Table 2.4)
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Table 2.4

Japan Unemployment Rate - Historical Data

Japan Unemployment Rate - Historical Data
Year Unemployment Rate (%) Annual Change
2018 2.45% -0.36%
2017 2.80% -0.30%
2016 3.10% -0.30%
2015 3.40% -0.20%
2014 3.60% -0.40%
2013 4.00% -0.30%
2012 4.30% -0.22%
2011 4.52% -0.58%
2010 5.10% 0.00%

4. Japan Unemployment Rate (1991-2020) [Online] Available at:
https://www.macrotrends.net/countries/JPN/japan/unemployment-rate

There is some interesting information that the average salary in Tokyo is higher
than the national average, why so?
The average annual salary in Japan for a full-time employee is 4,339,116 yen ($
39,961). This is the average monthly amount of 361,593 yen ($ 3,330).
The average salary in Tokyo is about 27% higher than the national average. Such a
major city as Tokyo takes first place in the average salary among 47 prefectures in
Japan.

The main reasons for Tokyo's leadership are:

1) A high concentration of companies in the capital

2) The concentration of industries that pay above average wages.
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There are five prefectures in Japan where the average monthly salary is higher than
the whole country. Such cities as Tokyo, Aichi, Osaka, Kanagawa and Shiga. The
highest monthly salary in Tokyo. And the lowest in Shiga. Below is a table at
number 4 .(Table 2.5)
Table 2.5
Average Monthly Salary by Prefecture in Japan

Average Monthly Salary by Prefecture in Japan (2018)
Source: Japan Ministry of Health, Labour and Welfare
Rank | Prefecture Average Difference vs.
Monthly Salary National Average
(JPY)
All Japan 361,593 N/A
1 Tokyo 458,920 26.9%
2 Aichi 393,155 8.7%
3 Osaka 380,664 5.3%
4 Kanagawa 372,140 2.9%
5 Shiga 362,267 0.2%

5. What is the average salary in Tokyo?(2020)[online] Available at:
https://resources.realestate.co.jp/living/what-is-the-average-salary-in-tokyo/

Taxes in Japan have certain specifics related to the characteristics of the economy
and mentality. Taxes in Japan can be divided into only 2 groups. The first is
nationwide. The second is local, which are distributed to taxes of prefects and
municipalities.

It is worth noting that taxes in Japan play a very important role. They can act as not
only a source of filling state and local budgets, but they are also an important
disciplining factor for citizens.
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At the same time, citizens of the country are very responsible for tax payments,
because they understand that in this way they provide a personal contribution to
the economic and social development of the state. Also in Japan there is a fairly
visible system of distribution of budget revenues. Such a system allows you to see
the real results of the state using funds that are accumulated from the population.
Individual income tax liabilities.

Income tax in Japan is paid by all individuals - both citizens of the given state, and
persons equal in status to residents.

The total amount that the Japanese have to pay is quite significant. All due to the
fact that in Japan income tax is fundamentally different from most states. The tax is
levied not only at the national level, but also at the local level - deductions to the
budget of prefectures and municipalities have been established. Basically, the
citizen's expenses for treatment, as well as some other types of expenses, are not
included in the amount of taxable income.

The higher and greater the amount of earnings, the higher the rate that applies to
the payer. That is how tax is calculated in Japan on a progressive scale, depending
on the total amount of income received by a person for a certain period.

The minimum national income tax rate is 10%, and the maximum is 50%. The
maximum rate is set for those citizens whose total annual income exceeds 30
million yen. Also, depending on where the payer lives, he will pay an additional
prefectural income tax at a rate of 2% to 4%, as well as a municipal income tax in
the range of 3-12%.

The tax rates for self-assessed income tax on individual income (in the case of
residents and of aggregate taxation of non-residents) are as shown below.(Table
2.6)
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Table 2.6

The tax rates for self-assessed income tax on individual income

Brackets of taxable income Tax rates
Under 1,950,000 yen 5%

Over 1,950,000 yen or under 3,300,000 yen 10%
Over 3,300,000 yen or under 6,950,000 yen 20%
Over 6,950,000 yen or under 9,000,000 yen 23%
Over 9,000,000 yen or under 18,000,000 yen 33%
Over 18,000,000 yen or under 40,000,000 yen 40%
Over 40,000,000 yen 45%

6. Taxes in Japan(19950-2020).[Online]
Available at: https://www.jetro.go.jp/en/invest/setting up/section3/page?.html

When calculating, various types of receipts are taken into account, including:

- pensions;

- wage;

- dividends;

- income received by an individual from carrying out commercial activities;

- income from the use of real estate.
Individuals should be aware that Japanese law imposes extremely high penalties
for late submission of a tax return - no later than March 15 of the year following
the reporting one. In case of violation of the above period, there is an obligation to
pay a fine of 15% of the total amount of tax assessed.

What do companies pay on profits?
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Fiscal legislation establishes the obligation of all business entities to pay corporate
tax without fail. The basis for its calculation is the net profit of the enterprise for
the reporting period.

Income tax in Japan has a rather high rate - over 33% of the company's net profit.
This figure is much higher than corporate tax in most European countries. But at
the same time, despite such an unfavorable rate for business, the Japanese
government is not going to revise it down yet.

In addition to the national tax, income tax in Japan is levied locally. Both prefects
and municipalities set their own values, which must be paid, at the rates of 5% and
12.3% of the amount of state tax.

In addition to all these taxes, legal entities also pay the tax established by the
prefecture on the number of people employed at the enterprise. Ultimately,
according to estimates, all of the above fees absorb about half of the profits of a

commercial enterprise.

What is paid with real estate?

All property owners, regardless of whether they are simply citizens or legal
entities, are required to pay an annual tax on all property that they own. Such as
residential or non-residential buildings, premises, land and the like. The rate is

1.4% of the value of the property owned.
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SECTION 3

DEVELOPMENT OF AN INTERNATIONAL INVESTMENT PROJECT
TO ESTABLISH A RESTAURANT BUSINESS IN JAPAN

3.1 Preparation of an action plan

The restaurant is located in the center of Tokyo, the capital of Japan, in which a
large number of people are robbing .. The size of the leased premises reaches 1000
m2. The lease is concluded for 7 years with the possibility of extension. The room
complies with all sanitary standards.

The restaurant has a room for staff, the size of the room is 100 m2. In addition to a
large spacious hall, there will also be a hall for smokers, a huge kitchen, a
bathroom for guests and for working staff. The price for a standard dish will be $
10; refined - $ 25; sophisticated 40- dollars. The maximum capacity of the
restaurant according to the number of guests is 30 people. This includes free Wi-
Fi.

In the first half of the year, restaurant robots are planned that more than 2,000
guests will visit the restaurant per month, of which 700 will be regular customers.
In conditions when the average buyer orders three dishes, every month the
restaurant will make a discount for regular customers and not a big discount on
dishes in demand. The largest increase in customers will be in the spring and
summer, as during this period a large number of foreigners visit Japan and the
most visited cities. In addition to all this, from the end of spring to the beginning of
autumn, there will be a summer terrace outside, which will expand the capacity of
guests, the period will be allocated a sum of money to improve the restaurant to
attract guests.

Our restaurant will be open from 9 am to 10 pm. With lunch breaks, 7 days will be
provided in case the employee is ill.

The restaurant will be equipped with: dressing room, riser for the administrator, 2
sofas and a half meters long in the lobby, tables 1 by 1 meter long and the chairs

accompanying them. There will be 2 times more air conditioners in the smoking
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area than in the first room. The staff area will contain a kitchenette, fridge, toilet
and a place to store their belongings.

Attraction of investment capital is planned at the expense of the project investor’s
own funds (50,000) and borrowed capital (60 000) - a bank loan (1.6% per annum
for 1 year). The loan is issued at the Central Bank of Japan, the interest rate on
which is 1.6%. First you need to calculate the initial investment (Table 3.1.) And

the monthly expenses of the investor during the year (Table 3.2.)

Table 3.1
Initial costs

Sphere of investment Price,doll.
Rent space (500m?) 5 000

Cosmetic repairs of the premises 20 000

Registration of documents, registration of the enterprise 3000

Mandatory minimum capital 30 000

Furniture 7 000

Equipping the staff room 2000

Purchase of goods 20 000

Marketing costs 5000

TOTAL 92 000

We also need to calculate how much the cost of renting the premises will turn out -
$ 5,000 rent (per year), necessary redecoration of $ 20,000, registration of
documents for the premises and possession of $ 3,000, $ 30,000 goes to the
required minimum capital, so that the bank from which money will be taken at a

percentage, could know that you will be able to pay the loan. Furniture 7000
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dollars, equipment of a room for personnel 2000 dollars, purchase of products for
20 000 and 5 000 marketing expenses of 5000 dollars.

The result is such a sum: 5 000 + 20 000 + 3 000 + 30 000 + 7 000 + 2 000 +

20 000 + 5 000 = 92 000

Table 3.2
Monthly expenses
Name Price, doll.
Rent 5000
Accountant 1 000
12 waiters (excluding tax) 12*700= 8 400
10 janitors 10*3500=3500
9 cooks 9*900=8 100
Advertising costs 500
Utility costs 4000
Loan payments 1 000
Unforeseen costs 2 000
Amortization 2 500
TOTAL 36 000

In order to accurately estimate the costs, you need to consider the amount of
amortization of intangible assets (Table 3.3.)

Monthly expenses will be $ 36,000, given the fact that the salary of employees is
calculated for a month, not a year.

5000 + 1 000 + 8 400(all staff) + 3 500(all staff) + 8 100(all staff) + 500 + 4 000 +
1 000 + 2 000 + 2 500 = 36 000

Continuing the theme of expenses, it is necessary to calculate monthly expenses

and then withdraw them by the annual amount. Those of them that have already
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been emphasized earlier, 1 will not consider in detail. Here is a list of those
mentioned earlier.

(8 100+8 400+3 500+5 000+500+1 000+3 000) X 12= 294 000+
2500(amortization)=296 500

The waiter’s average salary is 75,072 yen ($ 700). For cooks, the salary will be
96.521 yen (900 dollars). There will be no conditions for the waiters regarding
education, only secondary education. For cooks, there is another condition, they
will need to have a higher education in addition to secondary education. In addition
to these employees there will also be cleaners who receive a salary of 37,536 yen
($ 350). There will be no special requirements for them, as well as for waiters.
From this, we can subtract the annual salary as follows.

Oficiant:

Wx1/yearly = Wx1/monthly x 12

Wx1/yearly = 700 x 12 = 8400

Thus, 12 waiters will receive during the year 8 400 x 12 = 100 800

Cooks:

Wx2/yearly= Wx1/monthly x 12

Wx2/yearly = 900 x 12 = 10800

Thus, cooks will receive during the year 10 800 x 12 = 129 600

Janitors:

Wx3/yearly = Wx1 /monthly x 12

Wx3/yearly = 350 x 10 = 3500

Thus, janitors will receive during the year 3500 x 12 = 42 000

We can count all this, but we still do not take into account the work of such
employees as accountants, administrators, bartenders and security guards, who will
only be hired over time, as we are given a small amount for the restaurant itself.
We can calculate how much the salary costs will be throughout the year.

Wx1 + Wx2 + Wx3 =100 800 + 129 600 + 42 000 = 272 400
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During the year, we are going to take income from our dishes that we are going to
sell at 20 servings per day of our signature dish for $ 20, (12,000 dollars a month
come out). If you count during the year, you get about 144,000 dollars. This
amount is still not enough, but if you take, in addition to dishes, drinks that will be
sold very often, because in the summer it is hot here, and in other seasons, a large
number of tourists. On average, $ 5 per 50 people goes out for a drink, that is,
7,500 (5 x 50) = 250 goes to month:

250 x 30 = 7,500

7,500 x 12 = 90,000

Small cakes and sweets will also be available in the price range of 10-1 pieces.
During the day it will be possible to sell 12 pieces. Total 10 x 12 = 120. A month
comes out 120 x 30 = 3 600, and a year comes out 3 600 x 12 =43 200

All revenue will be around

43,200 +144,000 +90,000 = 277,200

That is, we can understand that from our income and all initial expenses we will
receive 277,200 - 288,000 = - 10,800

This means that we are close to the breakeven point, but also far from profitability.

Table 3.3
Amortization of intangible assets
Name Doll., years | 1 year 2 year 3 year 4 year
Furniture 7 thousand, | 7/4=1,750; 4-1,750=2,250 | 3-1,750=1,250 | 1,5-1,750=-0,25
4 years 7-1,750=5,250
TOTAL, thousand 5250 5250 5250 5250
Dollars

3.2 Calculation part

Calculation of expected income and assessment of the economic attractiveness of

the investment project.
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Japan has taxes for foreign investors. It also all depends on the employees you
hired; in Japan, a 33% payroll tax is levied on local employees (in this case, 12
waiters , 9 cooks and 10 jaitors). Therefore, it is necessary to calculate the potential
commission, including taxes (table 3.4.).
Personal Income Taxation.
As for the Japanese tax system, it is considered quite tough. Anyone has the
opportunity to take advantage. For example, at the beginning of work, the
company must pay 11% tax during the year.

Figure 3.2

Real estate
turnover tax; 4% Property tax; 1%

Income tax; 11% “

Income tax; 11%

VAT; 23%

E VAT ®Income tax Income tax M Real estate turnover tax  ® Property tax

Inflation in Japan by 2021 will be about 3.5%, and you can easily calculate it right
there.

296 500 x 1,035 = 306 877

From all this, we can take into account further inflation and our costs. But besides
all this, we will also receive more customers from year to year, because more and
more people want to see a country like Japan, and more international ones come.
students. Our products will be displayed and we will serve more dishes. It seems
like breakfast costs $ 20 and lunch costs $ 15.
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As a result, we get 22 servings of breakfast and 10 servings of lunch per day.

20 x22 = 440 (per day)

15 x 40 = 600 (per day)

600 + 440 =1 040

1 040 x 30 =31 200

31 200 x 12 = $ 374 000, will be approximately a plus during the year.

Now we can find our income next year.

374 400 — 306 877 =67 523

Now we need to determine if the project is effective. As revenue grows, expenses
will also grow by 3,5%, respectively, as the costs of supplying and providing
services to customers increase.

It should also be borne in mind that for the second and third years of activity, we
no longer repay the loan. However, our amount ($ 277 200) will increase by ~
1,5% annually. We can also immediately calculate the net profit, for this you need
to subtract the costs from the income (Table. 3.2).

Inflation in Japan for 2022 will be about 3%, right there you can easily calculate.
306 877 x 1,03 = 316 083

From all this, we can take into account further inflation and our expenses. But
besides all this, we will also receive more clients from year to year, all because
more people will want to see a country like Japan, and more international ones will
come. students. Our product will increase and we will serve more dishes. Home
baking and home delivery will appear. Baking as a whole will cost $ 10 apiece, and
delivery costs about $ 20 (without the order itself) to anywhere in the city.

On average, 14 baked goods and about 30 home orders throughout the day will be
released per day.

10 x 24 = 240 (per day)

20 x 60 = 1 200 (per day)

240 +1 440 =1,680

1680 x 30 =50 400
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50 400 x 12 = 604 800 dollars, will be approximately a plus during the year.
Now we can find our income over the next year.

604 800 — 316 083 = 288 717

The deposit rate in the country reaches 1.6%. The inflation rate is 3.5%. Risk
Correction 5%

We calculate the discount rate

(1+0,016) * (1 +0,035) * (1 +0,05) -1 =0,104

Now we need to understand whether the bid is effective.

Table. 3.2
Investment efficiency
Indicators Year
0 1 2 3
Investments USD 92 000 - - -
Annual income USD - 277 200 374 400 604 800
Annual costs of USD - 296 500 306 877 316 083
Net income USD - - 19 300 67 523 288 717

Calculate the discount rate:

The first year: 1 /1,104 = 0,90;

Second year: 1/1,552 = 0,64,

Third year: 1/1,776 = 0,56

Cash flows (1) = depreciation + net income.
First year: 2 500 + (- 19 300) = - 16 800;
Second year: 2 500 + 67 523 = 70 023;

Third year: 2 500 + 288 717 = 291 217.

Discounted cash flows (2) = cash flows (1) * discount rate
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The first year -16 800 *0,90 =-15120

Second year: 70 023* 0,64 = 44814

Third year: 291 717* 0,56 = 163 361

In order to determine whether a project is effective, it is necessary to calculate its
net present value (NPV), payback period and profitability index.

NPV = the amount of discounted cash flows of the Investment.

NPV = ((-15 120)+ 44 814 +163 361 ) —92 000 =101 055

Since NPV> 0, then, according to this indicator, the project can be
recommended for investment.

Now we can calculate the profitability index (PI), which characterizes the
efficiency of investment. The higher this figure, the more appropriate the project.
Profitability index is a discounted cash flow divided by investments:

PI =193 055/92 000 = 2,09

PI> 1, therefore, this project should be accepted.

Now let's calculate the payback period of our restaurant.

Payback period (PP) = is an investment divided by the average annual
discounted cash flow.

PP =92 000/(193 055/2,09) = 0,99

It means that this business will pay back even less than 1 year.

After we have done all needed calculations it is a time to say that opening

restaurant business in Tokio is a very profitable and reliable project.

44



CONCLUSION

As a result of these research in this work, we can draw the following conclusions.
A universal concept such as “investment” can be defined as the long-term
investment of any funds, funds and capital in entrepreneurial activity both
domestically and abroad. Due to the set goal of making a profit, in order to
compensate the investor for refusing to use his own funds for consumption in this
or that time.

Investments carry a very significant role in the development of the global
economy. It is investments that are a powerful lever for raising the economy. In
this case, they serve as the basis for expanding the country's production
capabilities, helping to find a solution to a number of social problems. Which, as a
whole, leads to the country's overall economic growth.

At the moment, the most significant for the development of the country's economy
are foreign direct investment. In addition to attracting finance, investments
contribute to the creation of new jobs, the introduction of new technologies and the
improvement of competitiveness. Generally speaking, investments lead to the
development of the country's economy. Foreign direct investment also contributes
to the establishment of stable relations between countries.

Japan's investment climate is rather controversial. You can see a pronounced
imbalance in the volume of investments exported and imported.

Japan is a major investor in enterprises of other countries, while this country
receives a small influx of foreign investment into the domestic market from
abroad.

A small problem lies in the fact that, on the one hand, Japan is a very attractive
country for investors, which is facilitated by many factors, among them:

the latest technology;

low risk of loss of investments;

high purchasing power of the population, etc.
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In confirmation of the investment attractiveness of Japan, they could give high
marks to international rating agencies. For example, one of them is
“DoingBusiness” (34th place from 190 countries). On the other hand, the structure
of the Japanese economy and society significantly complicates the influx of
investments from outside, hampering the activity of foreign investors.

Together, the set of actions described in this short report shows that the investment
climate has improved in the country, making it a more desirable investment target.
Based on this path, such a highly developed country as Japan allows us to actively
develop many sectors important for the country, thereby moving the economy
forward.

Investments play a very important role in the development of the global economy.
It is investments that are a powerful lever for raising the economy. In this case,
they serve as the basis for expanding the country's production capabilities, helping
to find a solution to a number of social problems. Which as a whole leads to the
overall economic growth of the country.

Japan is considered one of the most stable powers, which has shown a real
example of the formation of fiscal policy and the development of small sectors of
the economy. During the global crisis, it was relatively easy for the state to cope
with problems compared to neighboring countries. Despite the fact that,
geographically, Japan is one of the smallest countries in Asia, its economy shows
significant results and stable growth.

Japan is doing everything possible to attract international investment, as this is
additional funds to the budget. Most taxes are present here, quite complex business
rules, no corruption, but there is a reputation of a reliable and wealthy country in
which at least once the investor dreamed about his activities.

An analysis of the investment climate confirmed that Japan is a very good choice
for investment, especially for such small ones as in our case. Nevertheless, the
investor also makes calculations in advance, estimates possible costs and incomes
and much more before investing.
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So, after making the necessary calculations for our project, it was decided that
opening a business such as a restaurant in Tokyo is a very reliable idea. Having
invested $ 92,000 in the project, the investor will be able to fully recoup in less
than a year. This is provided that the investor has taken a loan. And if the
restaurant is open at its own expense, the project will pay off even faster.

The increase in demand for print media leads to an annual profit growth of 5%.
This is only in the first years of work. Starting from the fourth year of operation,
the restaurant business owner can count on the fact that the number of new
customers, as well as customers from abroad, will only increase, which means that
the annual profit will increase by at least 9%. At the same time, of course,
expenses will grow, but revenue covers all expenses, which means that the
restaurant is efficient and profitable.

Thus, summing up all of the above, we can conclude that opening a business,
namely, the restaurant business in Tokyo or in the country as a whole, is a pretty
lucrative idea. Of course, there are certain risks and obstacles, but the authorities of
this country are doing everything possible to make the investor feel confident and
be able to successfully conduct business, replenishing the state budget. However,
the investor, for its part, must comply with all laws and not follow them. Then he
will be able to turn his idea into reality, and business into permanent profit.

The set of actions described in this short report shows that the investment climate
in the country has improved, making it a more desirable investment target. Based
on this path, a highly developed country such as Japan allows us to actively
develop many sectors important for the country, thereby moving the economy

forward
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